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Total Facility Cost.  To determine the Government’s annual occupancy cost for
the first year of the Edgefield facility lease, we added the $3.0 million facility
renovation costs to the annual lease costs charged to the Government.  The
annual lease and renovation costs are divided by the second floor area, which is
the only facility office space occupied by the CTC staff assigned to the MP4
task.  The table shows the costs per square foot for the entire facility.

Edgefield Facility Costs
(per square foot)

Facility
Space

(square feet)

Annual
Lease

($720,000)

Facility
Renovations

($3.0 million)

Annual
Occupancy Costs

(square feet)

Edgefield
Facility

85,000 $ 8.47 $35.29 $43.76

Office Space
(1st and 2nd

floor

69,000   10.44 43.48 53.926

MP4 Space
(2nd floor)

34,500   20.87 86.97 107.836

The MP4 costs allocated to the occupied second floor office space is about $108
per square foot for the first year of the 3-year lease.  The annual occupancy cost
may be reduced if CTC sublets the first floor to another tenant.  Even if CTC
sublets the space, the Army’s lease cost would still remain significantly higher
than the average commercial lease rate of $17 per square feet reported by the
General Services Administration.

Government Consideration.  The Government did not receive contract
consideration from CTC or the lessor for the $3.0 million invested in the
Edgefield facility.  The Edgefield facility was significantly improved to meet
commercial office space requirements through infrastructure improvements paid
by the Government.  As discussed previously, the Defense Contract Audit
Agency is reviewing the Government lease costs allocated to the facility space
requirements in the Edgefield facility.  The Government funded improvements,
however, are the property of McLadnek LP per the terms of the Edgefield
facility lease.

                                          
6 The annual occupancy cost does not include the basement space cost.


























































